CENTRAL BANK OF INDIA

CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

{¥ 000 omitted)
o As at As at
PARTICULARS 31.03,2018 31.03.2017
Audited Auditad
CAPITAL & LIABILITIES

Capital 25818155 1,80,21.710
Reserves and Suplus 15.59.23.052 15,6262 574
Munanities Interest 3.88.088 346226
Share appkcanion Moray ponding allottment - 00,30.000
Deposits 2,85.35 44 R7S 287 30,92 266
Borrowings 60256819 962,533,038
Dther Liabilities and Provigions 7.71.00 594 9,01.62415

TOTAL 3.27,34,42,986 3,34,69,49.229 |

ASSETS

Cash and Balances with Reserve Bank of India 36,00,01,198 75.08,71,801
Halanras with Ranks ane Money at Call and Shart Molice 3.26.22.808 B0 77 a0t
Invesiments 1.02,76,94,647 0237 60617
Advancas 1,57.47,95,265 1.40 43,29,642
Fixed Assuls 4 .34 39 644 42910404
Other Assels 23,48,50,43% 18,8594 993
Goodwa on Consalidation 86,806 88,856

TOTAL 3,27,34,92,986 3.34.69,49,223
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CENTRAL BANK OF INDIA W
= lidated Audited Fi ial Results for the Year ended March 31, 2018
Ry in Lakh)
‘Year Ended Year Ended
Particulsrs $1.03.2018 31.032017
Audited Audited
1 |Interest earned 1a) + (b} « {cf + (@) 2418312 477,455
(8} |Perasidiscount on sdvancesibils 14,560,085 16,359,171
(0] |Peome on invesiments 714274 7,37,680
(] |irtereston balances wih Reserve Bank of nda and other inler Sank funds 2.05,854 E3 €22
(d) |Others 36,082 36,763
2 |Omer income 262,041 287116
A |TOTAL INCOME |1+2} 28,78,353 2764612
3 | klerest Expended |7,80,332 18, 16,645
4 |Cperanng Expendes (&) + (1) 04547 8,37 837
(0) [Empieyess oot 9,99,005) 422,120
Il |2thar searetey ssmaraan (Allilnma aunsasing 10% af tha latal aiwnnd s FRIX LH 218707
|exciucing Interazt eaperdiure may bo shwn ceparaialy)
B. |TOTAL EXPENDITURE (3}+(d) {excuding Pravisses and Corlingenced) 24,02,873) 5477 |
[ "C. [OPERATING FROFIT (A-B] (Profil Dafcre Provieions & Comsngencies) 275,474 310140
D, [Provisions (cther than tax} and Contingencios. 10,63,080] U H2A48
——l:m which provesians for Noo-Performing Assals) 10,73,658 556,570
k. |Exceptional items - -
F. |Profiti {Loss] trom Ordinasy Activitios before Tax (C-0-E) 1757 586} 3.,52,309)
G. |Tax Expenses 12,75,020) (1,08,121)
H. [Net Profit ( (Loss} from Ordinary Activitios Atter Tax (F-G) (5,09,557) (244,188)
I. |Extrsardinary items (net of tax expense| . =
1. |Acciess Share of eermrgs from Associales 13,804) 11,a90)
K [Asdiess Minohles rmeces| ““]! 1268)
L |Aedtess Proat pee acquisiion of A0GIKGNG] SHhwe -1 =
| M |Net Profit { (Loss) for the period [H-A+J+K+L) (5,13,960) 12,45,936)
3§ |Paid-wp equity share captal (Face value of Rs, 100 per shame) 26,86 1,80.217
E |Resarves exchding revaluation reserves (as per balance shest of previaus 12,468,206 i242088
sccounbng year)
7 |mnalyscal Rafios
{1l |Percentaga of shares hald by Gavemmeed of indial Parent Bank) 55.40 8128
0 [Captal Adeguacy Rabo-Basel I (%) [Pareert Bank) 9.04 1088
(31 CET 1 Ratio 7.01 (X
{b) Additional Tier ¢ Raso - -
] =L T ol
W1 1@y Amount of Gross Nan-padoeming Assels {Parent Bank) 38,135,070 272819
{B) Amaunt of Nel Nor-Perfarming Assats (Parent Baric) 17,37.787 14,21,783
(e} % of Gross Nooperformirg Assets |Parect Bank) 2148 1w
(23 % of Nel Kon-Performing Assels (Parent Bank) 4110 10.20
1 |Ratum on Aseaes (Annudheed) - (%) [Pareer Bank| {161) (0.80)
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CENTRAL BANK OF INDIA
TED: L E YEAR
|Rs. In Lakh)
{ Year Ended
Sr. No. Particulars | Audited Au
31.03.2018 31.03.2017
A | Segrent Revenue
1 Tressury Op 13,23,935) 5,86,404
2. Retail Sanking Operations 8,720,457 8,26.594)
3. Wholesale Danking Oparations 8,33,547 851,276
4. Other 8anking Operations 414 338
5. Unallomated ¥ i
Total 26,78,352 27,648,612
Less; Inter Segmant Rovenus * -
Net Sales/Income From lorss 2b, /8,352 27,64,612
0, | Seguiesd Results{Profit(+)/Loss(-) befare tax and
interest from wach segment)
(L Teeasury Operations 94,050 2,09,030
2. Ruldl Banking Gperations 5,000 14,494
3. Wnalesale Ranking Operations (8.75.. {5.61,316
4. Othver Banking Operations 185 111
5_Unallocated {15.998) (16,376
Total {7,91,989)! {3.54,057),
Less: |i) inf - e
(i) Other Un-allocabile Expenditure not off -
it} Un-allocabie ingome 3 =
Total Profit Before Tux [7,91,989) (3,54,057)
c Segment Assets
1. Treasury Operations 1,4551,.32 152,95 943
2. Retail Banking Operations 8&05% 75,29,337
3. Wholesale Banking Operations 79,45,8585 96,18, 754]
4. Other Banking Operations 1,753 86
5. Unallocated Assers 13.24.9‘15 10,25,374
Total 3,27,34.9: 3.34.59,&921
0. |Segment Liabilities |
1. Treasury Operations 1,49,28 672 1,54,77.50€
4, Retail Banking Operations R3,92,732] 76,40.824)
3. Wholesale Banking Operations ; 75,50,817] 85,28 891
4. Other Banking Operations 663 718
5 _Unallocated Liabilities 2 »
Total 3,09,13,884, 3,16,48 34
£ | Capital Employed =
1. Tressury Operations (2,78,350) {3,81,955
3. Retail Banking Operatians 4,14,258 12,11,437
| 3. Whelesale Bankin rations 359,138 10,89,853
& Other Banking Operstions 1,050 Eil
5. Unallacated 13,24,910, 10,25,374
Total 18,21,046 18,21,143|

¥ Segiment Kevenue and Tepangas have h«n Hpportioned an the basls of the sepment sisets, wherweer cirect slizcation i1 nas

pouuh Fguewa v Seen Y W conleymte current year ciauifization
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Central Bank of India
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NOTES TO ACCOUNTS FORMING PART OF
AUDITED CONSOLIDATED FINANCIAL RESULTS
FOR THE YEAR ENDED MARCH 31, 2018

I Vhe Consolidaterd Finaneial Results comprise financial statements of Central Rank nf
India [Parent Bank] and its two Subsidiaries {Collectively referred to as the “Group™)
and the share of its profit / loss in Associates consisting of three Regional Rural
Buuks and Tndo-Zanbis Bunk Lud. The Consolidited Finaneial Results for the yew
ended March 31, 2018 have been reviewed by the Audit Committee of the Board and
approved by the Bosd of Dircctors ol the Bank al its meeling held on May 25,2018,

2. The Consolidated Financial Results have been prepared in accordance with the
Accounting Standard 21 - “Consolidated Financial Statements”™ and Accounting
Standard 23 — “Accounting for Investments in Associates in Consolidated Financial
Statements™, 1ssued by the Institute ol Chartered Accountants of India and the
guidelines issued by the Reserve Bank of India.

3. There has been no change in the accounting policies fellowed during the year ended
March 31, 2018 as compared to those followed in the preceding financial year ended
March 31, 2017.

4. The Consolidated Financial Results of the Group for the year ended March 31, 2018
have been arrived at after considering provisions for Non-Performing Assets,
Restructured Assets, Standard Assets, Standard Derivative Exposures and Investment
Depreciation in the case of Parent Bankwhich have been made on the basis of extant
guidelines on Prudential Norms for Income Recognition, Asset Classification,
Provisioning normsissued by the Reserve Bank of India and in case of the subsidiary
Cent Bank Home Finance Limited as per the Income Recognition and Provisions on
Loans and Advances norms Jaid down by National Housing Bank [NHB].

5. During the year, the Parent Bank has allotted 96,01,536 Equity Shares of Rs,10/- each
at & premium of Rs.94.15 per share onl8.08.2017, 5,59.76,956 Equity Shares of
Rs. 10/ each at a premium of Rs.94.15 per share on 16.11.2017 (against share
application money of Rs. 583 crore held on March 31, 2017, arising on
extinguishment of 5830 Innovative Perpetual Debt Instruments {(IPDI) of face value of |
Rs.10 lakh each held by Gavernment of India), 3,88,45,460 Equity Shares of Rs.10/-
each at a premium of Rs.73.15 per share and 61,15,60,839 Equity Shares of Rs.10/-
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each at a premium of Rs.69.06 per share on 27.03.2018 on preferential basis to
Government of India.

6. As per RBI Circular No.DBR.No.BP.BC.102/21.04,048/2017-18dated April 02, 2018,
RBI grants the banks an option t spread provisioning for MTM Losses on
investments in AFS and HFT portfolio for the quarters ended 31st December 2017
and 31st March 2018 equally over the four quarters commencing with the quarter in
which the loss has been incurred. The Parent Bank has availed this option and
accordingly the Parent Bank has charged depreciation of Rs.346.21crore related to
quarter ended December 31, 2017 and March 31, 2018 and MTM losses to the tune of
Rs:450.82 crore is spread over to the subsequent quarters of ensuing financial year.

-~

As per RBI Circular Nos. DBR NoBP.15199/21.04.0482016-17 and DBR
No.BP.1906/ 21.04,048/2017-18 dated 23.06.2017 and 28.08.2017 respectively in
respect of NPA Accounts covered under the provisions of Insalvency and Bankruptcy
Code (1BC), the Parent Bank has made additional provision of Rs.1435 crore during
the year ended March 31 27018 inplnding Rs 775 erare during quarter ended March
31, 2018. Further, as per RBI communication No. BP.8§736/21.04,048/2017-18 Juted
April 2, 2018 with respect to spreading of the provisions in accounts covered in | & 2
list cavered wider the Tusulvency snd Baonkiuptey Cwde (IBC), the Parent Bank has
availed the option of dispensation available and additional provisions of Rs 62746
crore will be provided in the quarter ending Junc 2018.

>

. In respect of two Gems and Jewellery borrower group where fraud was declared by
some banks, the Parent Bank has classified these accounts as NPA and fully provided
for the entire funded exposure of Rs,378.96 crore during the quarter ended March 31,
2018.

bt

In terms of Reserve Bank of India (RBI) circular DBR.No.BP.BC.1/21.06.201/2015-
16 dated July 1, 2015, on ‘Basel Il Capital Adequacy’ and RBI circulars
DBR.No.BP.BC.8(#21.06.201/2014-15 dated March 31, 2015 on ‘Prudential
Guidelines on Capital Adequacy and Liquidity Standard Amendments’, banks are
required to make Pillar 3 disclosures including leverage ratio and liquidity coverage
ratio under the Basel 111 framewoerk, The Parent Bank has made these disclosures
which are available on the bank's website www.centralbankofindia.co.inalong with
publication of financial results. The Disclosures have not been subjected to audit by
Statutory Central Auditors of the Bank.

10. RBI vide its circular DBR.No.BP.BC.101/21.01.18/2017-18 dated February 12, 2018
issued a revised framework for resolution of Stressed Assets, which supersedes the
existing guidelines of SDR, Corporate Debt Restructuring Scheme, Flexible
Structuring of existing long term project loans, Change in Ownership Outside SDR
and S4A with immediate effect. Under the revised framework, the benefits for
accounts where any of these Schemes had been invoked but not yet fully implemented
were revoked and accordingly, all accounts with Parent Bank have been downgraded
as per extant RBI norms on Income Recognition and Asset Classification.




1. In terms of RBI guidelines DBOD No.BP.BC.57/62-88 dated December 31. 1988,
Inter-Bank Participation Certificates (JBPC) of Rs, 2,115.52 crore (Previous year
Rx.22.097.22 crore) were issued on risk sharing basis for a maximum period of 120
days ending July 30, 2018, thereby reducing the Parent Bank’s Total Advances as on
March 31, 201810 same extent.

12. Disclosure of Divergence in Asset Classification and Provisioning for NPAs

As the additional provisioning requirements and additional Gross NPA assessed by
RBI for FY 2016-17 exceeded 15% of the published Net Loss after Tax and
incremental Gross NPA respectively, the following disclosure is made by Parent Bank
pursuant 1o RBI circular no. DBR.BP.BC No. 63/21.04.018/2016-17 dated April 18,
2017 regarding Divergence in Asset Classification and Provisioning for NPAs.

Sr. | Particulars Amount
No. (Rs. in
. crore) =
I. | Gross NPAs as on March 31, 2017 as reported by the Bank 27,251.00
2. | Gross NPAs as on March 31, 2017 as assessed by RBI 28,910.80
3. | Divergence in Gross NPAs (2 - 1) 1,659.80
4. | Net NPAs as on March 31, 2017 as reporied hy the Bank 14.218.00
5. | Net NPAs as on March 31,2017 as assessed by RB] 15,514.80
6. | Divergence in Net NPAs (S —4) B . 1,296.80
7. | Provisions for NPAs as on March 31, 2017 as reported hy the 11,862.00
Bank
¥. | Provisions for NPAs as on March 31, 2017 as assessed by RBI 12,932.30
9. | Divergence in provisioning (8-7 1,070.00 |
10. | Reported Net Profit after Tax (PAT) for the vear ended March 31, {2.439.10)
2017
11, | Adjusted (Notional) Net Profit after Tax (PAT) for the year ended (3,138.79)
March 31, 2017 after taking into account the divergence in
provisioning

The Parent Bank had duly recorded the impact of the above in its working results for
the year ended March 31, 2018.

13. Keeping in view the significant provisioning requirements, tax review based on
management’s estimate of possible tax benefits against timing difference has been
carricd out and as at 31.03.20]18 Rs.5,368.03 crore (Rs.2,353.68 crore as at
31.03.2017) has been recognized by Parent Bank as Deferred Tax Assets in the
accounts,

14. The Group has recognized Treasury Operations, Corporate/ Wholesale Banking,
Retail Banking and Other Banking Operations as primary reporting segments.  There
are no significant sccondary reporting segments.




13, Status of Investors” Complaints in Parent Bank:

Complaints at the | Received during = Resolved during Pending as on
beginning of the the Year the Year March 31,2018
Year {
NIL 127 | 127 NIL

16. The Pravisioning Caverage Ratio (PCR} of the Parent Bank is 63.31%. (Previous

Year 58.43%).

17, I'igurcs of the previous period have been regrouped reclassiticd wherever considered
necessary to conform te current period classification,
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INDEPENDENT AUDITORS’ REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

To
The Board of Directors of Central Bank of India

Report on the Consolidated Financial Statements

We have audited the accompanying Consolidated Financial Statements of Central Bank of India (the
“Parent Bank"} and its subsidiaries {collectively referred to as the "Group”) and share of profit or loss
of 1ts associates at March 31, 2018 which comprise the Consolidated Balance Sheet asat  March 31,
2018 and the Censolidated Profit and Loss Account and the Consolidated Cash Flow Statement for
the year then ended and a summary of significant accounting policies. notes and other explanatory
information {hereinatter referred to as “Consolidated Financial Statements"), in which are
incarparated finzncial statements of Parent Rank. IV's twa <nihsidinries and fane asanrintes

Management's Responsibility for the Consolidated Financial Statements

The management is responsible for the preparation of these consolidated financial statements that
give a true and fair view of the consolidated financial position, consolidated financial performance
and consolidated cash flows of the Group and its associates in accordance with the requirement of
Banking Regulation Act, 1949, Reserve Bank of india Guidelines and recognized accounting policies
and practices, including the applicable Accounting Standards issued by Institute of Chartered
Accountants of India. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the consolidated financial
statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

1. Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.




2. An audit involves performing procedures to cobtain audit evidence about the amounts and
disclosures in the consolidated financial statements, The procedures selected depend on the
auditer’s judgment, including the assessment of the risks of material misstatement of the
consofidated financizl statements, whether due to fraud or error.  In making those risk
assessments, the auditer considers internal contrel relevant to the Group's and its associates’
preparation and fair presentation of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's and its associates’ internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by management, as well as evaluating the overall presentation of
the Consclidated Financial Statements.

3, We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient
and appropriate to provide a basis for our audit opinion on the Consolidated Financial
Statements,

Qpinion

Based on the consideration of the reports of the other auditors on the financial statements of the
subsidiaries and associates as noted in Qther Matter paragraph below, in our opinion and to the
best of our information and according to the explanations given to us, the Consclidated Financial
Statements give a true and fair view in conformity with the accounting principles generally
accepted in India:

{if inthe cose of the Lonzolidated Ralance Sheet, of the wtile of allulis ol thy Gruwgs 5 ar
March 31, 2018;

{ii) in the case of Consolidated Profit and Loss Account, of the loss for the year ended on that
date of the Group and its Associates ; and

(ili) in the case of the Consolidated Cash Flow Statement, of the cash flows of the Group for the
year ended un thal dale.

Other Matters

(i) We did not audit the financial statements incorporated in the Consclidated Financial
Statements of two subsidiaries whose financial statement reflect total assets of Rs. 1375.29
crere as at March 31, 2018, total revenue of Rs. 156.64 crore and net cash outflows of Rs.
9.80 crore for the year ended on that date and for two associates reflecting the share of net
loss of Rs. 54.44 crore for the year ended March 31, 2018.

These financial statements have been sudited by other auditors whose reports have been
furished to us by the management and our opinicn i¢ based solely on the reports of the
other auditors.

{ii) In case of an associates Uttarbanga Kshetriya Gramin Bank, the share of praofit of Rs, 1.07
crore is based on unaudited financial statement as furnished by the management. Our
apinion on the Consatidated Financial Statements, in so far as it relates to amount included in
respect of this associate is based on unaudited financial statements.

(i} 10 case of an associate Indo Zambia Bank Ltd., whase reporting peried is calendar year, share
in profit has been taken for nine months ended December 31, 2017 based on audited
financial statements for the calendar year ended December 31, 2017 and profit for three
months ended March 31, 2018 is taken based on unaudited financial statements as furnished




by the management, Qur opinion on the Consclidated Financial Statements, in so far as it
relates to share of profit of Rs. 15.33 crore included in respect of this associate is based on
these financial statements for the year ended March 31, 2018.

Qur opinion is not modified in respect of above matters.
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